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Chief Executives Statement

The financial statements accompanying this statemeftect our first full financial year whilst bejn
qguoted on the AIM Market. During the year, lottdines played stayed level at approximately 28,500
however this does not reflect the churn rate thas experienced. Therefore whilst players open@@d4,
new lottery lines, the same number of lines wese dinie to normal attrition rates

In order to reduce the churn rate, our website rgalsunched in December 07 creating clarity to the
navigation and fundraising element. One of the mhgnefits of the new website is a client can now
register online directly from the website We gtdan to introduce special £100,000 draws to enfanc
player growth. A Society must qualify for the £1@00 draw by achieving additional lines.

We have been pleased by the number of new cliequigas that we received during the year. This
remains very healthy but the translation of thesgué@ies to playing lines has proved more difficllWe
have taken a number of steps to strengthen ous aalé marketing effort with a view to convertingnmo
enquiries into new clients and lines in the curiferdncial year.

Recent operational developments include the emm@aymof a new experienced marketing manager in
December In addition, a nationwide project to dsthlcommissioned agents throughout the country has
been implemented This will be supplemented by goweminars to promote The Weather Lottery.
Finally, email databases are being purchased tareehour presence in the field of Charities Spents
Education.

A major risk to the Company is the loss of clieatsl agents to attract future players Hence albtiove
efforts to mitigate this risk. In addition, newstgms for converting enquiries into clients anésimre in
place to increase Society entry and linage increase

Financial review

The year ended 31 July 2007 showed a loss afteoftf%70,000 compared to a loss after tax of £82,00

in the year ended 31 July 2006. The increasedviassdue to the additional costs of being quoted on
AIM. The Company has taken action and made coshgs by reducing the number of games from five

to four per week.

Strategy and Outlook

The Weather Lottery’s objective remains to buildl @xpand its paper based and online entry for 8ocie
Lotteries in the fields of Charity, Education angdo8. Whilst considerable progress has been made in
establishing these services much has still to be do improve, expand and enhance them.

It is intended to enhance shareholder value byirroed expansion of business both organically and by
strategic acquisitian

The Weather Lottery is registered and governechbyGambling Commission without which we could
not trade, under the new Gaming Act 2005 and weal@nticipate any changes to the law which would
affect our business.

| look forward to 2008 as being a pivotal year fire tdevelopment of your Company. We now have in
place the facilities to allow it to take opportuesto grow to a higher level

K G Milhench
Chief Executive
Registered number 04458947 / 31 July 2007 4
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Chairman’s statement

| am pleased to report the Annual Results of ounany for the 12 month period ending 31st July 2007

Unfortunately the Company recorded a loss for tbeod of £170,000 as a result of static sales aed t
increased costs of the AIM listing.

However we believe that recent marketing initiagivehich are now being implemented will at last daab
the Company to move forward and begin to achieyeiitant sales momentum.

| would like to thank the staff and Directors fdretr endeavours and hard work in the continued
development of the business of The Weather Lotft&ry

A Moore
Non Executive Chairman

Registered number 04458947 / 31 July 2007 6
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Directors’ report

The directors present their report and the auditethcial statements for the year ended 31 July200
Principal activities and business review
The principal activity of the Group in the year endeview was that of lottery administrators.

The results for the year are set out in the peofil loss account on page 12. A review of the lesgsimnd
future developments is provided in the Chief Exeets statement on page 4.

The loss for the financial year after tax amouritefi170,000 (2006: £82,000).
Proposed dividend

The directors do not recommend the payment of idelind (2006: £Nil).
Directors and their interests

The beneficial interests of the directors of thenPany at the end of the year in the issued ordishaye
capital of the Company were as follows:

Ordinary share capital
As at 31 As at 31
July 2007  July 2006
(or date of
appointment)
No. of No. of
0.1p shares 0.1p shares

K G Milhench 7,500(0 7,500,000
N G McGowan 1,850,000 1,850,000
A Moore 13,700,000* 13,700,800
M Mills (appointed 7 September 2006) 5,637,500* 5,537,500*

* - The holding of A Moore includes 5,537,500 hetutrust for M Mills, which are also disclosed alov

None of the directors have held or exercised argrestoptions during the year, or held any other
beneficial interest.

Registered number 04458947 / 31 July 2007 7
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Directors’ report (continued)
Major interests in shares

As at 28 January 2008, the latest practical daterdeublication of this report, the following perns
held interests in excess of 3 per cent. of theedsuwdinary share capital of the Company as atdh:
Ordinary share capital
Percentage
holding No of shares

SVS (Nominees) Limited* 17.44% 14,529,087
Share Nominees Limited 14.92% 12,430,995
A Moore 6.65% 5,537,500
M Mills 6.65% 5,537,500
Lunarbright Limited 5.54% 4,611,165
J Green 4.82% 4,015,000

* include 7,500,000 shares held on behalf of K Ghiglch

No other person has notified an interest in thénamy shares of the Company required to be disdltse
the Company in accordance with sections 198 tod2@8e Companies Act 1985.

Remuneration

It is intended that the Company will provide conifpet remuneration packages to attract, retain and
motivate high quality people in competition withngparable companies.

Remuneration payable to the Company’s directorgnduhe year was as follows:

Payee 2007 2006
Director £ £
K G Milhench 70,000 106,333
N G McGowan Rangedetail Ltd 18,000 17,290 -
A Moore Central Associates Ltd 30,000 16,636
M Mills Central Associates Ltd 6,000 -

In addition to the remuneration above, K G Milherslso received benefits-in-kind to the value of
£31,814 (2006 £22,648).

Relations with shareholders

There is an opportunity, at the Company's Annuahé&al Meeting, for individual shareholders to raise
general business matters with the full Board anticeamf the Company's Annual General Meeting is
circulated to all shareholders at least twenty-dear days before such meeting.

Financial instruments

The group’s objectives, policies and strategiestiier role of derivatives and other financial instents
in creating and changing the risks of the Groujtsractivities are set out below.

B Treasury policies and financial risk — Procedures have been established to manageisduplds and
interest rate risk. Treasury policies are subiedBoard approval and are implemented on a day to
day basis by K G Milhench.

Registered number 04458947 / 31 July 2007 8
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Directors’ report (continued)

B Management of funds — Surplus funds are intended to finance the dpweémt and growth of the
Group and the effective management of the surplissieased upon policies determined by the Board.
Surplus funds are invested through the use of d¢kaom deposits. It is not the Group’s policy to
invest in financial derivatives, other than to effa hedge against an existing exposure.

Charitable and political donations

There were no charitable or political contributiahging the year (2006: £Nil).

Employee involvement and disabled employees

The Group endeavours to keep its employees asifiitymed as practicable about the Group’s affairs.
Employees are made aware of the Group’s finanegbpmance and are encouraged to contribute to the
development of the business.

The Group gives full consideration to applicatidmrsemployment from disabled persons where the
requirements of the job can be adequately fulfidgdr handicapped or disabled person. It is Gsoup'

policy wherever practicable to provide continuimgpéoyment under normal terms and conditions and to
provide training and career development and prandt disabled employees wherever appropriate.

Payment to suppliers

It is the Group’s policy to settle the terms of pent with suppliers when business is agreed, tarens
that suppliers are made aware of them and to plg/ ibi accordance with these terms. The days
purchases in trade creditors at 31 July 2007 werdafys. (2006: 65 days).

Statement as to Disclosure of Information to Auditcs

So far as the directors are aware, there is neaeteaudit information (as defined by Section 234&A
the Companies Act 1985) of which the company’s taugliare unaware, and each director has taken all
the steps that he or she ought to have taken aeca in order to make himself or herself awaframy
relevant audit information and to establish that¢bmpany’s auditors are aware of that information.

Auditors

In accordance with Section 385 of the CompanieslA&5 a resolution to confirm the re-appointment of
Rochesters as auditors will be put to the membettseaAnnual General Meeting.

By order of the board

K G Milhench 29 January008
Chief Executive

Registered number 04458947 / 31 July 2007 9
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Statement of directors’ responsibilities

The directors are responsible for preparing theuahiReport and the financial statements in accarelan
with applicable law and United Kingdom GenerallycApted Accounting Practice.

Company law requires the directors to prepare firrstatements for each financial period whichegav
true and fair view of the state of affairs of thengpany and the Group and of the Group’s profitossl|
for that period. In preparing those financial staénts, the directors are required to:

select suitable accounting policies and then afhyn consistently;
make judgements and estimates that are reasonmablgradent;

state whether applicable accounting standards beee followed, subject to any material departures
disclosed and explained in the financial statememtd

prepare the financial statements on the going econlgasis unless it is inappropriate to presume that
the Group will continue in business.

The directors are responsible for keeping propeowatting records which disclose with reasonable
accuracy at any time the financial position of @@mpany and Group to enable them to ensure that the
financial statements comply with the Companies 2285. They have general responsibility for taking
such steps as are reasonably open to them, tausafethe assets of the Group and to prevent aredtdet
any fraud and other irregularities.

Registered number 04458947 / 31 July 2007 10



Independent auditors’ report to the members of ThaVeather Lottery plc

We have audited the Group and parent company fiabstatements of The Weather Lottery plc for the
year ended 31 July 2007 which comprise the Cores@dl Profit and Loss Account, Consolidated
Statement of Total Recognised Gains and Lossessdlidated Balance Sheet, Company Balance Sheet,
Consolidated Statement of Cash Flows and the cklattes 1 to 23. These financial statements have
been prepared on the basis of the accounting psiggt out therein.

This report is made solely to the Company’'s membk&ssa body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been ualert so that we might state to the Company’s
members those matters we are required to stateetn tn an auditors’ report and for no other purpose
To the fullest extent permitted by law, we do notept or assume responsibility to anyone other than
Company and the Company’s members as a body, foawlit work, for this report, or for the opinions
we have formed.

Respective responsibilities of directors and audits

The directors’ responsibilities for preparing thexndial Report and group financial statements in
accordance with applicable United Kingdom law andoanting standards are set out in the Statement of
Directors’ Responsibilities.

Our responsibility is to audit the financial statnts in accordance with relevant legal and regolato
requirements and International Standards on Auglif¥K and Ireland).

We report to you our opinion as to whether theritial statements give a true and fair view and are
properly prepared in accordance with the CompaA@s1985. We also report to you whether, in our

opinion, the Directors’ Report is consistent wilte ffinancial statements. In addition we reporydo if

the Group has not kept proper accounting recorfdsei have not received all the information and

explanations we require for our audit, or if infation specified by law regarding directors’ remwatiem

and transactions with the Group is not disclosed.

We read other information contained in the Annuep&tt and consider whether it is consistent with th
audited financial statements. This other informaticomprises the Chief Executive’'s Statement,
Chairman’s Statement, information on Directors #mel Directors’ Report. We consider the implications
for our report if we become aware of any apparergstatement of material inconsistencies with the
financial statements. Our responsibilities do n¢ed to any other information.

Basis of audit opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit inclugesmination, on a test basis, of evidence relet@ant
the amounts and disclosures in the financial statés It also includes an assessment of the gigntf
estimates and judgements made by the directorea@npteparation of the financial statements, and of
whether the accounting policies are appropriatth&Group’s circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to oklinhe information and explanations which we
considered necessary in order to provide us wifficent evidence to give reasonable assurancettteat
financial statements are free from material misstant, whether caused by fraud or other irregylarit
error. In forming our opinion we also evaluated tiverall adequacy of the presentation of infororatn
the financial statements

Registered number 04458947 / 31 July 2007 11



Opinion
In our opinion:
- the financial statements give a true and fair viéthe state of affairs of the Company and of the
Group as at 31 July 2007 and of the loss of thai@for the year then ended,;
- the financial statements have been properly prejparaccordance with the Companies Act 1985;
and
- the information given in the Directors’ Report @nsistent with the financial statements.

Rochesters
Registered Auditors

No 3 Caroline Court
Caroline Street
Birmingham

B3 1TR

Date: 29 January 2008

Registered number 04458947 / 31 July 2007 12
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Consolidated profit and loss account
for the year ended 31 July 2006

Note Year ended Year ended

31 July 31 July
2007 2006
£000 £000
Turnover 2 1,500 1,440
Cost of sales (530) (484)
Gross profit 970 956
Administrative expenses (1,141) (2,039)
Operating (loss) 2,3 (171) (83)
Interest receivable and similar income 6 1 1
(Loss)/profit on ordinary activities before taxatian 3 (170)
(82)
Tax on profit on ordinary activities 7 - -
Retained (loss)/profit for the financial period (170) (82)
Earnings per ordinary share
Basic and fully diluted 8 (0.22)p (0.51)p

None of the Group’s operations were acquired otodiinued during the current year. All operati@me
considered to be continuing.

Consolidated statement of total recognised gains ditosses
for the year ended 31 July 2007

There are no recognised gains or losses for tmertwear or preceding period other than the loggs in the
profit and loss account above.

Registered number 04458947 / 31 July 2007 13
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31 July 2007
Consolidated balance sheet
at 31 July 2006
Note 2007 2006
£000 £000
Fixed assets
Intangible fixed assets 10 190 212
Current assets
Debtors 12 47 10
Cash at bank and in hand 121 240
168 250
Creditors: amounts falling due within one year 13 (292) (293)
Net current assets/(liabilities) (124) (43)
Total assets less current liabilities 66 169
Creditors: amounts falling due after more than one year - -
Net assets/(liabilities) 66 169
Capital and reserves
Called up share capital 15 83 73
Share premium account 16 302 245
Profit and loss account 16 (319) (149)
Equity shareholders’ funds 17 66 169

The financial statements were approved by the BoARirectors and authorised for issue on 29 JanRaes.
They are signed on the Board’s behalf by:

K G Milhench A Moore
Director Non-executive Chairman

Registered number 04458947 / 31 July 2007 14
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31 July 2007
Company balance sheet
at 31 July 2007
Note 2007 2006
£000 £000
Fixed assets
Investments 11 14 14
Current assets
Debtors 12 279 277
Cash at bank and in hand 7 -
286 277
Creditors: amounts falling due within one year 13 (23) -
Net current assets/(liabilities) 263 277
Total assets less current liabilities 277 291
Creditors: amounts falling due after more than one year - -
Net assets/(liabilities) 277 291
Capital and reserves
Called up share capital 15 83 73
Share premium account 16 302 245
Profit and loss account 16 (108) 27)
Equity shareholders’ funds 17 277 291

The financial statements were approved by the Bo&idirectors and authorised for issue on 29 Januar
2008. They are signed on the Board's liddya

K G Milhench A Moore
Director Non-executive Chairman

Registered number 04458947 / 31 July 2007 15



Consolidated cash flow statement
for the year ended 31 July 2006

Net cash (outflow) from operating activities
Returns on investments and servicing of finance
Capital expenditure and financial investments
Acquisitions and disposals

Cash (outflow) before financing

Financing

Increase/(decrease) in cash in the period

Reconciliation of net cash flow to movement in ndtunds

for the year ended 31 July 2007

Increase/(decrease) in cash in the period

Repayment of capital element of finance leases

Change in net debt resulting from cash flows
Other

Movement in net debt in the period
Net funds at the start of the period

Net funds at the end of the period

Registered number 04458947 / 31 July 2007

Note

18

19

19

19

20

Note

20

The Weather Lottery plc
Directors’ report and consolidated financial sta¢ets

31 July 2007
Year ended Year ended
31 July 31 July
2007 2006
£000 £000
(187) (60)
1 1
(186) (59)
67 268
(119) 209
Year ended Period ended
31 July 31 July
2007 2006
£000 £000
(119) 209
(119) 209
(119) 209
240 31
121 240
16
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Notes
(forming part of the financial statements)

1. Accounting policies

Basis of accounting

Both the Company and Group financial statementsehlagen prepared under the historical cost
convention and in accordance with applicable actingrstandards.

Basis of consolidation

The consolidated financial statements include thanitial statements of the Company and its subsidia
undertakings made up to 31 July 2007.

Under section 230(4) of the Companies Act 1985Ghbmpany is exempt from the requirement to present
its own profit and loss account.

Turnover

Turnover represents takings received for entry theodaily prize draws. The revenue is recognigszh
receipt of the money for the period that the drtake place.

Fixed asset investments

Fixed asset investments are valued at the costveSiment less any write downs made for a congidere
permanent diminution in value.

Goodwill
Goodwill arising on consolidation represents theess of the purchase consideration over the Group’s
interest in the fair value of the identifiable assend liabilities of a subsidiary at the date afusition.

Goodwill is recognised as an asset and amortisedayperiod of 20 years, which the directors caersid
be the estimated useful life of the goodwill.

Intangible assets
Intangible assets relate to the software developwfahe lottery game. The cost is being amortioest
ten years, which is the period over which the safmis considered effective.

Tangible fixed assets

Depreciation is provided at the following annuakgain order to write off each asset over its estau
useful life or, if held under a finance lease, aver lease term, whichever is the shorter.

Fixtures and fittings - 25% on cost

Hire purchase and leasing commitments

Assets obtained under hire purchase contractmandie leases are capitalised in the balance sfibese
held under hire purchase contracts are deprecistardtheir estimated useful lives. Those held unde
finance leases are depreciated over their estimesefl lives or the lease term, whichever is tharter.

The interest element of these obligations is chaitgehe profit and loss account over the releysaniod.
The capital element of the future payments is égtats a liability.

Rentals paid under operating leases are chargbe forofit and loss account as incurred.

Registered number 04458947 / 31 July 2007 17



The Weather Lottery plc
Directors’ report and consolidated financial sta¢ets
31 July 2007

Notes(continued)

1. Accounting policies(continued)

Deferred taxation

The charge for taxation is based on the profitassifor the period and takes into account taxation
deferred because of timing differences betweertrisggment of certain items for taxation and accmgnt
purposes.

Deferred tax is recognised in respect of all timdifferences that have originated but not reveretthe
balance sheet date where transactions or everttsethat in an obligation to pay more, or a rightpay
less, tax in the future have occurred at the balaheet date, with the exception that deferrechtsrts
are recognised only to the extent that the direatonsider that it is more likely than not thatréheill be
suitable taxable profits from which the future nesad of the underlying timing differences can be

deducted.

Deferred tax is measured on a non-discounted basie tax rates that are expected to apply in the
periods in which timing differences reverse, bamedax rates and laws enacted or substantiallytedac

at the balance sheet date.

2. Segmental analysis

The operating profit/(loss) for the years ended@ly 2007 and 31 July 2006 are entirely derivedhfits
principal activity, wholly undertaken in the UK. eHce, no separate segmental analysis has been

prepared.

3. Profit/(loss) on ordinary activities before taation

Profit/(loss) on ordinary activities before taxatis stated after charging:

Year ended Year ended

31 July 31 July

2007 2006

£000 £000

Depreciation — owned assets - 3

Amortisation of intangible assets 14 15

Amortisation of goodwill 8 9

Hire of plant and machinery - 11

Hire of other assets 25 25
Auditors’ remuneration:

Audit fees 8 8

Other fees paid to the auditors - -

Registered number 04458947 / 31 July 2007 18



Notes(continued)

4, Directors’ emoluments

Aggregate emoluments in respect of services
Compensation for loss of office
Sums paid to third parties for director services

The Weather Lottery plc
Directors’ report and consolidated financial sta¢ets

31 July 2007

Year ended Year ended
31 July 31 July
2007 2006

£000 £000

102 129

- 30

54 34

156 193

None of the directors have accrued retirement litsnef held share options during the period to @l J

2007 (2006 None). There are no long-term incergolemes in place.

5. Employee costs

The average monthly number of employees (includirgctors) was:

Directors
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries

Sums paid to third parties for services
Social security costs

Termination payments

Total

Registered number 04458947 / 31 July 2007

Year ended Year ended
31 July 31 July
2007 2006

No. No.

4 3

5 3

9 6
Year ended Year ended
31 July 31 July
2007 2006

£000 £000

149 151

54 34

21 19

- 30

224 234

19



Notes(continued)

6. Interest payable and receivable

Interest payable on hire purchase agreements

Interest payable

Interest receivable on bank deposits

Interest receivable

7. Tax on loss on ordinary activities

a) Analysis of chargein the period

Current tax:
UK Corporation tax

Total current tax (Note 7(b))

Deferred tax:
Origination and reversal of timing differences

Registered number 04458947 / 31 July 2007
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31 July 2007

Year ended Yearended
31 July 31 July
2007 2006

£000 £000

1 1

1 1
Year ended Year ended
31 July 31 July
2007 2006

£000 £000

20
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Notes(continued)

7. Tax on loss on ordinary activitiescontinued)

b) Factors affecting the tax charge for the period
Year ended Period ended

31 July 31 July

2007 2006

£000 £000

(Loss)/profit on ordinary activities (170) (83)
(Loss)/profit on ordinary activities multiplied lsyandard rate of corporation

tax in the UK of 20% (period ended 31 July 2008%) (34) (16)

Effects of:

Disallowed expenses and non-taxable income 1 2

Depreciation in excess of capital allowances 1 3

Taxable losses and excess charges carried forward 32 11

Current tax charge for the period (Note 8(a)) - -

A deferred tax asset has not been recognised ipdheds ended 31 July 2007 or 31 July 2006 ineesp
of the taxable losses carried forward of approxatya£857,000 (2006 £700,000) as there is insufiicie
evidence that it will be recoverable against tagadobfits during the next 12 months.

8. Earnings per ordinary share

The calculation of basic earnings per share iscbaselosses of £170,000 (2006: £82,000) and orginar
shares of 77,254,052 (2006: 16,042,083 sharesy ki weighted average number of ordinary shares in
issue during the period.

The profit for the period and the weighted averagenber of ordinary shares for the purposes of
calculating the fully diluted earnings per share dne same as for the basic earnings per share
calculation. This is because there are no shatiengpin place that would have a dilutive effecttbe
calculation.

9. Company result for the financial period

The Weather Lottery plc has not presented its omafitpand loss account as permitted by section 280(
of the Companies Act 1985. The loss for the finanperiod as dealt with in the accounts of the
Company is £81,000 (2006: Loss of £26,000).

Registered number 04458947 / 31 July 2007 21



The Weather Lottery plc
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31 July 2007
Notes(continued)
10. Intangible fixed assets
Group
Software
Goodwill Development Total
£000 £000 £000
COST:
As at 1 August 2006 176 154 330
Additions - - -
As at 31 July 2007 176 154 330
AMORTISATION:
As at 1 August 2006 18 100 118
Additions 8 14 22
As at 31 July 2007 26 114 140
NET BOOK VALUE:
As at 31 July 2007 150 40 190
As at 31 July 2006 158 54 212
11. Investments
Group Company Group Company
31 July 31 July 31 July 31 July
2007 2007 2006 2006
£000 £000 £000 £000
Cost as at 1 August 2006 and 31 July 2007 - 14 - 14
Shares in group undertakings 14 - 14

As at 31 July 2007, investments in which the Groughe Company held 20 percent or more of the

nominal value of any class of share capital arfel&snys:
Principal activity

Subsidiary undertaking

Lottery Service Providers Limited Lottery administrators

Prize Provision Services Limited Lottery management

Class and percentage of

shares held and voting rights

100% ordinary

100% ordinary

Both the subsidiary undertakings are incorporaterigland and Wales and operate in England. The

Registered number 04458947 / 31 July 2007
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The Weather Lottery plc
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31 July 2007

results of the subsidiary undertakings are conat#idl in the Group financial statements.

Notes(continued)
12. Debtors
Group Company Group Company
31 July 31 July 31 July 31 July
2007 2007 2006 2006
£000 £000 £000 £000
Amounts due from subsidiary undertakings - 246 - 276
Other debtors 32 24 3 1
Prepayments and accrued income 15 9 7 -
47 279 10 277
13. Creditors: amounts falling due within one year
Group Company Group Company
31 July 31 July 31 July 31 July
2007 2007 2006 2006
£000 £000 £000 £000
Trade creditors 263 15 229 -
Accruals and deferred income 18 8 23 -
Social security & other taxes 11 - 41 -
292 23 293 -
Registered number 04458947 / 31 July 2007 23



The Weather Lottery plc

Directors’ report and consolidated financial sta¢ets
31 July 2007

Notes(continued)

14. Financial instruments

An explanation of the Group’s objectives, policesd strategies for the role of derivatives and othe
financial instruments in creating and changing tilsks of the Group in its activities can be fourd o
pages 7 and 8. Disclosure dealt with in this negeludes short-term debtors and creditors where

permitted by FRS 13.

Interest raterisk profile of financial assets
The interest rate risk profile of the Group’s fiwal assets was as follows:

Fixed rate  Floating rate Financial assets on

financial financial which no interest is
assets assets earned Total
Sterling £000 £000 £000 £000
As at 31 July 2007 - 121 - 121
- 240 - 240

As at 31 July 2006

Floating rate financial assets comprise:

31 July 31 July

2007 2006

£000 £000

Interest bearing bank accounts 121 240
121 240

There were no financial liabilities at 31 July 208731 July 2006.

Fair values of financial assetsand liabilities
The fair value based upon the market value or distenl cash flows of the financial instruments dethabove was

not materially different from the book values ag8atJuly 2007 or 31 July 2006.
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Notes(continued)

15. Called up share capital

Authorised
100,000,000 ordinary shares of 0.1p each

Allotted, issued and paid
83,304,730 ordinary shares of 0.1p each
(2006: 73,202,000 ordinary shares of 0.1p each)

The Weather Lottery plc
Directors’ report and consolidated financial sta¢ets

31 July 2007
31 July 31 July
2007 2006
£000 £000
100 100

83 73

On 7 September 2006 3,852,730 ordinary sharesigsued at par . On 9 July 2007 a further 6,250,000
ordinary shares were issued at 1.5p giving risegbare premium of £87,500, less share issue espefs

£30,000.

16. Share premium and reserves

Group

As at 1 August 2006

Premium on new share capital subscribed less sggen
Bonus share issue

Retained profit for the year

At 31 July 2007

Company

As at 1 August 2006

Premium on new share capital subscribed less egpens
Bonus share issue

Retained profit/(loss) for the year

At 31 July 2007

Registered number 04458947 / 31 July 2007

Share Profit
Premium and loss
Account account
£000 £000
245 (149)
57 -
- (170)
302 (319)
£000 £000
245 (27)
57 -
- (81)
302 (108)
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Notes(continued)

17. Reconciliation of shareholders’ funds

Group
Profit/(loss) for the financial period
New share capital subscribed (including premium exyknses)

Total movements during the year
Opening shareholders’ funds

Closing shareholders’ funds

Company
Profit/(loss) for the financial period
New share capital subscribed (including premium exykenses)

Total movements during the year
Opening shareholders’ funds

Closing shareholders’ funds

18. Reconciliation of operating loss to operatingash flows

Operating (loss)

Depreciation and amortisation
Loss on disposal of fixed assets
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Net cash inflow/(outflow) from operating activities

Registered number 04458947 / 31 July 2007
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31 July 2007
Year ended Year ended
31 July 31 July
2007 2006
£000 £000
(170) (82)
67 268
(103) 186
169 @an
66 169
Year ended Year ended
31 July 31 July
2007 2006
£000 £000
(81) (26)
67 268
(14) 242
291 49
277 291
Year ended Period ended
31 July 31 July
2007 2006
£000 £000
(171) (83)
22 27
(37) 8
1) (12)
(187) (60)
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Notes(continued)

19. Analysis of cash flows for headings netted ilné cash flow statement

Year ended Year ended

31 July 31 July
2007 2006
£000 £000
Returns on investments and servicing of finance
Interest payable - -
Interest received 1 1
Net cash inflow from returns on investments and seicing of finance 1 1
Capital expenditure and financial investment
Proceeds from disposal of fixed assets - -
Payments to acquire investments - -
Net cash outflow from capital expenditure and finagial investment - -
Financing
Issues of ordinary share capital (including preniexpenses) 67 268
Repayment of hire purchase obligations - -
Net cash inflow from financing 67 268

20. Reconciliation of net funds to the amounts shawin the balance sheet

1 August Non cash 31 July

2006 Cash flow movement 2007

£000 £000 £000 £000

Cash at bank and in hand 240 (119) - 121
240 (119) - 121

Registered number 04458947 / 31 July 2007 27



The Weather Lottery plc
Directors’ report and consolidated financial sta¢ets
31 July 2007

Notes(continued)

21. Controlling party

No single individual has sole control of the GraupgCompany.

22. Capital commitments

Amounts contracted for but not provided in the acite amounted to £nil (2006: £Nil).

23. Other financial commitments

At 31 July 2007 the Group had outstanding annuain@ments under non-cancellable operating leases
which fall due as follows:.

Year ended Period ended

31 July 31 July

2007 2006

£000 £000

Within one year - -
Two to five years 8 8
Over five years 25 25
33 33
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